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NGX Protocol for BLOCK VOLUME NGX AUCTION Sessions


Block Volume NGX Auction Sessions under the 2011-2014 Plan dated January 7, 2011 will be carried out in accordance with the steps set out in this Protocol. Capitalized terms used in this Protocol that are not otherwise defined herein, have the respective meanings ascribed to those terms in Schedule “A” to the 2011-2014 Energy Price Setting Plan.

A: SESSION TIMELINES 


(i) The Target Volume Blocks, 7x24 Base Volume Blocks and 7x16 Peak Volume Blocks, determined in Schedule “D” will be acquired in a series of 3 NGX Auction Session buying rounds; 


(ii) The NGX Auction Sessions will be spread throughout the Allowable Price Implementation Period. 


(iii) In any Allowable Price Implementation Period, if there is a remaining amount of Target Volume Blocks that is not acquired through the NGX Auction Sessions, then a Contingency Auction will be held at least 2 Business Days before the end of the Allowable Price Implementation Period.


(a) The Contingency Auction will be held in accordance with the Protocols set out in the EPSP.


(b) In the event that the Contingency Auction does not acquire the remaining Target Volume Blocks then the provisions in this Backstop Agreement  will immediately take effect.

B:  PRE-SESSION PHASE


Step 1:  Expression of Interest


(i) At least one month prior to the first NGX Auction Session in each Quarter of the Plan Year, EEAI will send out Expression of Interest letters to all potential Block Product Suppliers.  


(ii) The Expression of Interest letters will:


· Inform the potential Block Product Suppliers of the upcoming NGX Auction Sessions for the next quarter of the Plan Year and the schedule of the NGX Auction Sessions;


· Request a signed expression of interest letter from the potential Block Product Suppliers to participate in the NGX Auction Sessions; and


· Request confirmation the potential Block Product Supplier is able to participate on NGX and identify all Affiliates of the supplier who will be able to participate on NGX during the NGX Auction Sessions.  Potential Block Product Suppliers who provide this confirmation will be designated as a Confirmed Supplier.


Step 2:  Issuance of Notice


(i) On the first day of each auction week, EEAI will send out a NGX Auction Session Notice to all Confirmed Suppliers. 


(ii) The NGX Auction Session Notice will provide the time of the auction and details of the type of products to be procured, either 7x24 Base Volume Blocks or 7x16 Peak Volume Blocks or both.


(iii) Separate NGX Auction Sessions will be scheduled for each of the 7x24 Base Volume Blocks and the 7x16 Peak Volume Blocks such that the separate NGX Auction Sessions occur on the same day and occur no more that 1 hour apart.  The NGX Auction Session to acquire the 7x24 Base Volume Blocks will precede the NGX Auction Session to acquire the 7x16 Peak Volume Blocks if both NGX Auction Sessions are required. 


C:  SESSION PHASE


Step 1:  Posting of Offers 


(i) The Seed Price will be determined in accordance with the 2011-2014 Plan and submitted to the NGX prior to the start of the NGX Auction Session.


(ii) Offers shall be posted on NGX within the time prescribed in the NGX Auction Session Notice;


(iii) Offers will be allowed to be posted, removed or adjusted during the first 3 minutes of the NGX Auction Session; 


(iv) Offers will be binding after the first 3 minutes of the NGX Auction Session and suppliers will only be able to decrease the price of their Offers during the next 2 minutes of the NGX Auction Session; and


(v) Offers will be also binding during the Random Close period of the NGX Auction Session which will follow the 2 minute period and suppliers will only be able to decrease the price of their Offers during the Random Close period.


Step 2:  Determining the Competitiveness of the NGX Auction Session


(i) The EEAI Representatives will determine if the NGX Auction Session is competitive using the criteria set out the 2011-2014 Plan.


(ii) If the NGX Auction Session is deemed to be competitive, then the NGX Auction Session will continue with acquisition of the Offers 


(iii) If the NGX Auction Session is deemed to be uncompetitive, the NGX Auction Session will be closed and all Confirmed Suppliers will be notified of the cancellation of the NGX Auction Session.


Step 3:  Acquisition of Volumes


(i) The NGX Auction Coordinator will purchase the NGX Auction Session Acquisition Volume for the NGX Auction Session in accordance with the criteria set out in the 2011-2014 Plan.



